
GGEOLOGISTS JOIN MICON
in NORWICH AND TORONTO

Geologists Paul Gribble and Reno Pressacco have recently joined the Norwich and Toronto offices, respectively.  One of Paul’s first
assignments took him to Kamchatka while Reno traveled to Mexico.  Paul is a specialist in 3-D geological modeling and mine design using
packaged software.  He has operating experience gained at mines in Cornwall and Botswana and managed the office of his previous
employer in Harare, Zimbabwe.  Reno worked for senior and mid-tier mining companies and the Ontario Geological Survey since 1986,
participating in mineral exploration programs, project development, mine commissioning, environmental permitting, and open pit
production.  Both Reno and Paul have experience in the estimation and audit of resources and reserves to recognized industry standards.

In common with our colleagues in other areas of the mining community, Micon is enjoying the results
of renewed interest in investment opportunities from the financial sector.  Micon’s current assignments
take us on a grand tour of some of the world’s well-known and almost unknown mining centres, from
Kamchatka to Ecuador, Norilsk to Guinea and Argentina to Australia, from looking at nuggets of
platinum to landscaping gravels.

The mining industry is finally enjoying improved metal prices. The improvement for some producers is tempered, however,
by changes in currency values relative to the US dollar.  This short review attempts to place the recent changes in a longer
term perspective.

The bellwether metal prices are copper and gold, taken as reflecting a range of
conditions relating to economic activity.  In terms of current US dollars, both
showed a decline in the early 1990’s and, again in the second half, with a modest

period of respite in the middle of
the decade.  In neither case, has the
price trend really reflected the
generally favourable economic
conditions enjoyed by developed
countries, however. GDP growth between 1990 and 2000 was 3.1% per year
in the United States, 2.5% in Canada, 6.3% in Chile and 9.6% in China,
although it was less than 2% in
the Euro area and Japan.

For producers, the relative value
of their currency against the US dollar is as important as the quoted metal
price. When indexed to 1990, the Japanese yen has remained above the index
of 1990=100, while the Canadian dollar and, to a greater extent, the South
African rand, have fallen. The relative movement in metal prices in different
currencies can also be shown by indexing to 1990. When indexed to 1990,
copper prices in US dollars have shown an overall decline. For Canadian

producers, indexed prices in Canadian dollars remained above or fairly
close to 100 although the decline since 1995 has been essentially
parallel to the US dollar trend. Chilean producers have enjoyed generally
upward movement in peso terms, particularly since 1998.  On the
demand side, copper prices in Japanese yen stayed below the levels of
1990, even though there was an upturn in 1997.

Gold prices, similarly indexed, in dollars, yen and the South African
rand, show clearly the effect of the devaluation of the rand against the
US dollar, particularly since 1998. For Canadian producers, again, the
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MMETAL PRICES and
EXCHANGE RATES

As 2003 draws to a close, we send Season’s Greetings

and Best Wishes for 2004

to clients and friends across the globe.   

                     




