METAL PRICES and

EXCHANGE RATES

The mining industry is finally enjoying improved metal prices. The improvement for some producers is tempered, however,
by changes in currency values relative to the US dollar. This short review attempts to place the recent changes in a longer

term perspective.

The bellwether metal prices are copper and gold, taken as reflecting a range of
conditions relating to economic activity. In terms of current US dollars, both
showed a decline in the early 1990's and, again in the second half, with a modest

period of respite in the middle of
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currencies can also be shown by indexing to 1990. When indexed to 1990, :

copper prices in US dollars have shown an overall decline. For Canadian

producers, indexed prices in Canadian dollars remained above or fairly
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close to 100 although the decline since 1995 has been essentially
parallel to the US dollar trend. Chilean producers have enjoyed generally

;‘S’g i upward movement in peso terms, particularly since 1998. On the
208 . demand side, copper prices in Japanese yen stayed below the levels of
150 .
100 1990, even though there was an upturn in 1997.
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Gold prices, similarly indexed, in dollars, yen and the South African
Yen rand, show clearly the effect of the devaluation of the rand against the
US dollar, particularly since 1998. For Canadian producers, again, the







